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US Administering Financial Chemotherapy to Fight Inflation

Inflation is spreading to the entire of the United State (US) and this economic disease is
affecting every facet of the American life as the initial belief of a temporary inflation turns out
to be a raging one. To tame the inflation, the US has administered its usual financial
chemotherapy i.e. to raise fed funds rate in order to force demand to slowdown but in the
process causing a general weakness to the economy. The immediate reaction of a hike in fed
funds rate is higher savings and lower borrowings. Interest rate sensitive sectors such as
housing purchased through bank loans and automotive hire purchase are the most heavily
impacted segments. Ordinary innocent people will also be affected by this severe dosage of
financial medicine.
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