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Despite regular warnings against falling victim to various scams, we still see many such 
unfortunate mishaps happening in Malaysia. Scammers keep using the same trick to lure 
investors i.e. through human greed. Those who fall into such traps are generally promised 
high returns of double-digit gains a year. Some even promised attractive returns per month. 
The façade of excellent returns was able to lure unassuming investors, who may have even 
witnessed their friends getting such high returns and were hence convinced it was possible to 
gain attractive returns for their own savings. In all these cases, there was no consideration on 
the risk of the investment, which is actually more important than the promised return of the 
investment. 
 
Investment scams do not only happen among the “less 
educated and less informed” public, but instead they can 
happen to most people. There are also many in financial 
centres like Singapore, fallen into the traps of scammers 
(see Exhibits). 
 
The victims of financial scams may be more common 
among those with less financial literacy, but the main 
reason for people falling into such scams is human 
greed, which is a common trait in all of us. Some people 
are always sceptical of every investment proposal and 
keep all their savings in banks, but there are many 
people who lower their defences in pursuit of high 
investment payout.  
 
Scammers are smart people. They understand human 
behaviour very well. They know of human greed and the 
temptation for attractive returns. Scammers always allow 
some early investors to obtain the promised attractive 
return, which serves as a testament for other investors 
to invest. Those who try in small amounts may even put 
in more money subsequently including taking up a loan 
to invest after obtaining the promised returns. 
 
In most cases, the first question a prospective investor 
normally asks is – what is the return? Returns are 
always on top of people’s minds when considering an 
investment. 
 
Risk is seldom the first question. As such, investors 
always chase after funds that performed well recently 
without thinking whether the risk is high now. 
 
A few pointers to watch out for dubious schemes: - 

• unreasonable returns 

• too good to be true 

• why do the promoters not approach listed 
companies or other big investors 

• high referral commission 

• how the money is invested is unclear 

• where profits come from 

• little protection on the investment 

 
 
Exhibit 1: Losses to Scams 

 
Source: Star, 16 Mar’24 

 
Exhibit 2:  Scams are rampant 
 

 
Source: New Straits Times, Oct’23 
 
 

Exhibit 3: Regular reports of scams 

 

DISCLAIMER:  
This publication is solely for information and private circulation only. It should not be construed as an offer or solicitation for the subscription, 
purchase or sale of the securities mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this 
publication is accurate, it does not guarantee the accuracy or completeness of this publication. Accordingly, no warranty whatsoever is given 
and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of persons acting on 
such information and advice. Phillip Capital Management Sdn Bhd, its directors, staffs and clients may have interest in the s ecurities 
mentioned herein, and its associates may also have positions from time to time. This publication was prepared without regard to your specific 
investment objectives, financial situation or particular needs. Whilst views and advice given are in good faith, you should not regard the 
publication as a substitute for the exercise of your own judgement and should seek other professional advice for your specifi c investment 
needs or financial situations. 
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Nona Salleh 
Executive Chairperson 
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