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The Malaysian market, as measured by FBMKLCI (KLCI), has done pretty well so far in 2024 
against most of the regional markets. Even during the period of foreign selling in March & 
April this year, our market was not affected. Local purchases, backed by improved market 
sentiment, were able to absorb all the foreign selling. For the first four months of this year, 
KLCI gained 8.3%. Several stocks have even hit record or recent highs that were not seen for 
many years. The theme plays last year, i.e. property and construction, continued to lead the 
market run-up this year. New themes, such as the data center play, have also added more life 
to the market. The strong performance of numerous new listings, though in the small ACE 
market, further fuels the improving market sentiment. 
 
We have not seen this level of buoyant market sentiment 
for quite some time. Many investors and traders have 
ignored Bursa Malaysia for years due to its lacklustre 
performance. This has started to change. 
 
Improved market sentiment was validated from the rally 
of the KLCI despite the selling by foreign funds in March-
April 2024 (see Exhibit 1). This could be due to the calls 
by the government to GLICs (Government-Linked 
Investment Corporations) to bring back their overseas 
investment to support the weak ringgit. 
 
In US, the delay to reduce interest rates by the Fed (US 
Federal Reserve) has resulted in a stronger USD, as 
reflected in the rising DXY index and that resulted in a 
weaker ringgit, which hit a new low of 4.80/USD at one 
point (see Exhibit 2).  
 
The stronger ringgit since end of April-24 attracted more 
foreign fund inflow and further boosted market 
sentiment (see Exhibit 3). 
 
Back to our market, sentiment started to change last 
year amidst selling by foreign funds when strong 
interest pushed up prices of property and construction 
stocks last year. These two sectors continue their 
momentum this year. The share gains attracted other 
investors/traders looking for other theme plays. 
 
The Oil & Gas sector was supported by higher crude oil 
prices following the Israel-Palestine war. We also saw 
the influx of proposals to set up data centers in Johor. 
As a result, strong interest was seen in those stocks 
related to data centers as service providers. 
 
Improved market sentiment can also be seen from the 
numerous new listings (IPOs). Although most of them 
are in the smaller ACE market, they performed well upon 
listing. The share gains in IPO listings provide further 
impetus to retail investors who become more interested 
in the stock market. The improved market sentiment is 
evidenced by the higher trading volume. Hopefully, this 
momentum will continue for a longer period. 
 

 
Exhibit 1: Foreign fund flow vs KLCI 

 

 
Source: Bloomberg, PCM May ‘24 

 
 
 Exhibit 2:  MYR vs USD DXY 
 

 
Source: Bloomberg, PCM May ‘24 
 

 

 
Exhibit 3: Return of foreign funds since end Apr-24 

 
Source: Bloomberg, PCM May ‘24 
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This publication is solely for information and private circulation only. It should not be construed as an offer or solicitation for the subscription, 
purchase or sale of the securities mentioned herein. Whilst we have taken all reasonable care to ensure that the information contained in this 
publication is accurate, it does not guarantee the accuracy or completeness of this publication. Accordingly, no warranty whatsoever is given 
and no liability whatsoever is accepted for any loss arising whether directly or indirectly as a result of any person or group of persons acting on 
such information and advice. Phillip Capital Management Sdn Bhd, its directors, staffs and clients may have interest in the s ecurities 
mentioned herein, and its associates may also have positions from time to time. This publication was prepared without regard to your specific 
investment objectives, financial situation or particular needs. Whilst views and advice given are in good faith, you should not regard the 
publication as a substitute for the exercise of your own judgement and should seek other professional advice for your specifi c investment 
needs or financial situations. 
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