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Market Review — February 2025
MSCI Asia Pacific Ex-Japan outperformed MSCI World; HK/China led

Both the MISCI Asia Pacific Ex-Japan Index (0.1%) and MSCI World Index (-0.8%) remained flat mom as global markets
were largely mixed in February. Hong Kong (+13.4%) and China (+1.9%) enjoyed a huge rally on the back of DeepSeek, a
Chinese Al language model, reigniting massive interest towards China Tech. Philippines (+3.6%) finally broke out of its 4-
month back-to-back decline thanks to strong earnings results for its local banks as well as an MSCI rebalancing boost. On
the other hand, Indonesia (-11.8%) suffered a massive market selloff as President Prabowo's radical austerity measures
rattled investors' nerves. In the same vein, Thailand (-8.4%) faced eroding investor sentiment as increase competition
and structural issues threaten its once vibrant industrial scene, prompting the Bank of Thailand to cut its policy rate to
2%. In contrast, Japan (-6.1%) equities saw a significant decline despite better-than-expected economic growth at 2.8%
for 4Q24 and stable inflation around the target level of 2%.

On the monetary policy front, the Bank of England (BOE) reduced its rate from 4.75% to 4.50%. Meanwhile, in Asia, the
Bank of Korea (BOK) decreased its interest rates from 3.00% to 2.75%. The Reserve Bank of India (RBI) cut its key interest
rate from 6.50% to 6.25%, for the first time in nearly five years. Finally, the People's Bank of China held the medium-term
lending facility rate at 2.0% and left the 1-year and 5-year loan prime rates unchanged at 3.1% and 3.6%, respectively.
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Market Review — February 2025

HK, Philippines and Europe led; Indonesia, Thailand and Japan lagged
Market Performance February 2025
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Market Review — YTD February 2025

HK, Europe and Korea led; Thailand, Indonesia and Philippines lagged
Market Performance YTD February 2025
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Market Outlook (Global)
What to look ahead?

Amid growing concerns about potential overcapacity in Al infrastructure and its effect on overall market sentiment,
investors are likely to remain on the sidelines. Additionally, ongoing worries about President Trump's tariff plans and
measures to limit investments between the US and China will continue to weigh on global trade and economic

growth, dampening risk appetite. As global markets grapple with heightened uncertainty, we emphasize the
importance of diversification and a focus on quality amid volatility.
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Market Outlook (Local)
What to look ahead?

The Malaysian market remained weak throughout the month, with mid and small-cap stocks lagging behind large-cap
stocks. The results season was mixed, with sectors like oil & gas, technology, healthcare, rubber products, consumer,
and auto underperforming, while plantations, transport, property, and basic materials exceeded expectations.
Positive earnings revisions were seen in REITs, plantation, banking, and property. Valuation remains attractive with
the KLCI trading at 13.8x P/E, 1 standard deviation below its 10-year mean. FBM Emas which comprises the big,
medium and small cap companies in Malaysia now trades at 13.4x P/E, 1.3 standard deviation below its 10-year

mean. We remain vigilant in our stock and sector selection against increasing macro risks from trade tensions and
geopolitical uncertainties.
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Strategy
We are neutral on equities, with a preference for the Malaysia market, which has fallen
more than others during the recent market correction, offering value

TAA SUMMARY Bearish Neutral

Equity - Global

Cash / Fixed Income

Equity - Malaysia (Large Cap)
Equity - Malaysia (Small Cap)
Country call (Most bullish only)

moome»

Malaysia

Finance Consumer
Telco Tech

g

Sector call (Msia only)
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Strategy

We are neutral on equities, with a preference for the Malaysia market, which has fallen

more than others during the recent market correction, offering value
We are on as geopolitical risks and weak economic data continue to influence market sentiment.
Many sell-side brokers now believe that tariffs have increased the likelihood of a U.S. recession. As a result, the MSCI World
Index has experienced a correction and is now trading close to its historical average with a P/E ratio of 18.4x, while the S&P
500 stands at 20.1x, also near its historical mean. On a separate note, we are becoming more optimistic about China. During
the first week of March, officials set a 5% GDP growth target, 2% CPI, and 5.5% unemployment rate for 2025. Policies include
increased government bond issuance, credit expansion, fiscal deficit rise to 4%, and support for innovation, households, and
the property market.

Our Tactical Asset Allocation for the month indicates a preference for the Malaysian market, which has experienced a larger
decline compared to others in the recent market correction, presenting a value opportunity. We maintain a stance on

while continuing to favour selected small-cap stocks which have declined more than the large caps. Sector-
wise, we prefer defensive sectors such as Financials and Consumer. The Financials sector, especially, is a liquid proxy to
market performance, benefiting if investor sentiment improves. On the other hand, we turned negative on Technology due
to the growing uncertainty around trade and industry policy changes under the new US administration, as well as the muted
demand recovery for consumer electronics and automotive, both of which could lead to downside risks for sector earnings.
Lastly, we maintain an underweight stance on the Telco sector.
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P/E

P/B

MSCI World is trading close to the average after the sell-off
MSCI APxJ

MSCI World
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P/E

P/B

HK & China re-rated, while the US is trading at the mean
CSI 300

HSI
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India is trading below mean; Korea remains cheapest
Korea Kospi

Taiwan Taiex
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Malaysia's sharp correction makes valuation attractive
FBM KLCI FBM Emas FBMSC FBM Mid70

WL s - st b v L0 N I e - Ml - FROL b - A Bttt WFY e Wl e
I\ B A
dl
; 5 A N . ‘k: /|
| (1IN
| | I 'l ! II .’ll
| | AT ; | | v
| [ | } l' VA f
.} ] o ol | :|, il g
P/E j | = [ 1. 7\ i ' W N WA y
[ N | ) /1 ooy \
| | Aa . I| f ¥ . ™, WA ]
S _.Jf \ll ! . I"|‘|_I L / \ :: o lI ¥ || ll / \/\,\;r \_J, \
| Vi [ \ | /\ ‘ | ( Vs
ll ;: (\f\ / “‘ I- II| ."l ‘_\\'! .“" " \J\\/\ I| I .’f I".
Vo . WA N " : = T |
.vla A \ \/ \u._\_\w, L | YA \
! / \
L |
b o
¥
- T . £l - in ) 3 - E] 3 £ E] Y 1 ] 3 i ] m £ T ) = [ hn ] £ 3 £
: = . I o H
L] e - b L] | G ol 11 B O WA ke ']
! [ '| ! ;I [ _'I'II al ¥t
i | I Al il
I s |1 i i )
| [ g |
f 1.5X [ 1.3X N I - 0.8X ) 1.1X )
,lI || 2 i N LA A N\ ] & Y
| L/ ) 1 AT i | 2 | |
- .-"‘; I\ 1 AR 1 || "\.j \ ol U f\ V| [~ i ,"k / bt
A A S 1 N \ VAT %A N e '| | f | A [ Vi g -k =Y S i
A-— Ny f I Y N\ 1 I ! \ { fand s A 1 [\«
P/ B { '.\ .ll Y ‘.\ I.' VY R \ | l". - | i \ II| v \-\|I | Nﬂ \ un v"".:: [ | \JI | ) | A : II \\\II | II “'. - i/ ||I
Y Y l', Nolr ' ,«’/1 \ / \ \I | [ || VO l'-' YA\ At Lo
| LA a1 I TARVAN AW o || [ | i v v
. VA AV AV YN JTH T M ;
' / v | f |
[ . v . VoL L' o | |
/ ! -\/\"\ / o NJ L | I
| ! 2 1 \
J e f ‘ 1 i of
N |
W - o - ) K ) ] ] = o ) ) - w 3 \n 5 b ) 3 3 An b £ - e
b ] 3,3

Source: Bloomberg, PCM, 12 March 2025 PhillipCapital /= ©

Your Partner In Finance



PMART Performance

FBM | EPF EPF Opp EPF | EPF | EPF | EPFUTFLEXI | EPF | EPF | EPF QuantUS
KLCI | Adv g::: Div | UT ETF* | ESG

Con* Sya* Con* | Sya* Con* Sya*

2023 | -2.7 | 6.3 5.5 47 | 1.2 | 95 | 3.1 | N/A | N/A | 123 | 9.7 | N/A | N/A
2024 | 12.9 | 105 1.5 92 | 112 | 13.7 | 42 | 121 | 92 | 44 | 110 | 1.2 | -17.8
lan24 | 401 | 284 | 105 | 167 | 292 | 2.41 | -1.24 | 437 | 1.79 | 272 | 336 | 037 | 1.37
Feb24 | 254 | 1.22 | 3.33 | 434 | 2.72 | 0.78 | 475 | 1.89 | 411 | 2.33 | 2.02 | 0.83 | 1.50
Mar-24 | -0.99 | 1.36 | 1.30 | 2.08 | 0.06 | 0.54 | 230 | 255 | 1.86 | 0.68 | 0.15 | 3.17 | 2.97
apr2a4 | 260 | 1.86 | 1.66 | 2.69 | 2.72 | 409 | 155 | 1.87 | 054 | -1.08 | 1.11 |-3.69| -6.85
May-24 | 1.31 | 3.62 | 3.08 | 3.35 | 2.47 | 3.03 | 1.33 | 2.22 | 290 | 3.35 | 5.42 | 558 | 5.02
un24 | -041 | 029 | 0.14 | 057 | -0.05 | -1.52 | 2.48 | 2.30 | 2.72 | 0.45 | 2.72 | -420| -5.20
24 | 223 | 055 | -063 | 087 | 1.63 | 2.60 | -1.51 | -0.39 | -1.45 | -1.76 | -0.14 | -1.58 | -4.23
Aug24 | 327 | 271 | -7.62 | -7.16 | -1.20 | 2.66 | -5.39 | -5.59 | -5.05 | -2.49 | -3.51 | -7.18 | -10.69
sep24 | -1.78 | -0.72 | -4.07 | -3.52 | -1.73 | -0.67 | -1.61 | -1.47 | -1.43 | 3.01 | -3.21 |-0.26 | -2.65
oct-24 | -2.85 | -1.18 | -0.25 | -0.12 | -1.83 | -0.36 | 2.03 | 1.22 | 1.64 | 1.97 | 152 | 691 | 2.50
Nov-24 | -0.47 | 0.45 | -0.19 | 0.50 | 0.25 | 1.23 | -1.08 | 1.34 | 0.76 | -091 | 1.43 | 4.96 | 1.20
Dec24 | 3.01 | 265 | 429 | 416 | 293 | -1.69 | 089 | 1.50 | 0.75 | 1.77 | -0.01 |-2.71| -3.17
Jan25 | -5.20 | -4.45 | -6.23 | -5.35 | -4.96 | -1.92 | -2.22 | -2.60 | -2.64 | -1.36 | -3.01 | 2.65 | 4.39
Feb-25 | 1.14 | -2.53 | 562 | -4.85 | -3.17 | -0.79 | -1.16 | -3.82 | -1.55 | 0.39 | -4.39 | -0.38 | -4.92
yio | -412 | -6.87 | -11.49 | -9.93 | -7.97 | -2.69 | -3.35 | -6.32 | -4.15 | -0.97 | -7.27 | 2.26 | -0.75

Note: Compasite returns an all accounts, including new injections, as pravided by IT Dept
Bold - Out-performed KLCI ¥ Typical Account

Source: PCM, 28 February 2025
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PMA Performance

FEM PMA Miini PMA PMA PMA PMA PMA Mgt PME “New ::::A *World
KLCI PMA DIv 4% 8% IPO Sya uT GF Front Focus Leader
2023 -2.7 7.3 2.7 11.8 12.5 11.8 6.0 7.6 7.4 1.3 7.3 N/A 14.2
2024 12.9 8.6 5.2 16.1 7.0 17.2 12.5 14.5 5.4 13.6 6.4 23.8 9.5
Jan-24 4,01 3.39 1.37 3.33 2.35 5.72 4.36 0.46 -1.57 4.82 -0.39 | -18.04 2.43
Feb-24 2.54 1.32 3.48 0.96 0.40 1.79 0.92 4.20 6.50 1.07 4,48 12.72 7.33
Mar-24 | -0.99 0.64 1.73 1.03 2.38 3.74 0.95 2.49 1.55 3.79 1.30 -0.95 4.31
Apr-24 2.60 4.42 2.84 3.62 2.44 10.98 8.64 2.41 -0.52 3.94 -0.47 6.42 0.35
May-24 | 1.31 1.19 4.50 2.23 0.35 -0.14 1.13 5.73 1.77 4,21 0.52 2.54 3.37
Jun-24 -0.41 1.93 1.70 -0.99 -0.15 1.97 3.33 3.73 1.99 1.43 2.31 -1.62 5.21
Jul-24 2.23 1.05 -2.18 2.82 1.61 -1.03 1.08 1.30 -3.18 -0.77 -3.56 -2.72 -7.66
Aug-24 3.27 -6.32 -10.05 2.96 -1.97 -8.57 -9.94 -8.13 -4.19 -8.64 -4.80 0.01 -2.75
Sep-24 | -1.78 -0.88 -2.37 -0.47 -0.36 -1.62 -1.07 -3.97 0.81 -0.89 0.84 27.06 -4.64
Oct-24 | -2.85 -1.07 0.43 -0.54 -0.63 -0.48 0.06 1.01 2.29 -0.26 1.02 1.46 -1.18
Nov-24 | -0.47 0.93 0.92 1.97 -0.41 2.86 2.07 -0.73 0.05 0.16 6.20 -0.82 1.00
Dec-24 3.01 2.05 3.61 -1.72 0.84 1.98 1.36 6.23 0.21 4,74 0.27 1.35 -2.99
Jan-25 -5.20 | -4.68 -4.57 -2.19 -2.18 -4.93 -6.04 -7.65 -1.10 -8.96 1.85 -2.27 1.39
Feb-25 1.14 -2.86 -3.99 -1.15 -3.61 -3.47 -4.37 -7.33 0.07 -4.90 -2.46 4,22 -2.07
YTD -4.12 -7.41 -8.38 -3.31 -5.71 -8.23 -10.15 | -14.42 | -1.03 | -13.42 | -0.66 1.86 -0.71

MNote: Composite returns on all accounts, including new injections, as provided by IT Dept
Bold - Out-performed KLCH

Source: PCM, 28 February 2025

* Twoical Account, Moderate Risk

# Less than one year
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PMB Unit Trust Fund Performance

Fund Type Launch Date F“"Rd“:,':)('" 2023 Return (%) 2024 Return (%) 2025 Return (%)
Local
Phillip Dana Aman * Equity Malaysia 16/4/1998 30.69 +4.09 +13.38 -8.34
Phillip Dividend Fund anc‘j)'xe'v'a'ays'a 18/11/2003 27.86 +0.95 +10.93 459
Phillip Master Equity Growth Fund Equity Malaysia 18/6/2003 53.99 +1.34 +13.59 -13.42
- Equity Malaysia
Phillip Pearl Fund Sm&Mid Cap 6/1/1997 38.58 +3.72 +20.44 19.79
Phillip Recovery Fund Equity Malaysia 15/4/1999 15.62 +4.03 +16.30 -5.77
Phillip Dana Murni * Bond MYR 25/3/2003 18.81 +5.50 +3.43 +0.71
Phillip SELECT Balance Fund Mixed Asset MYR Bal ) /¢ /5503 27.65 +5.17 +14.27 -6.29
- Malaysia
Foreign
Phillip Dana Dividen * Equity Global Income 26/7/2007 2.96 +20.30 +6.88 -3.09
Phillip Global Disruptive :
nnovation MYR H Fund Equity Global 22/4/2019 495 +9.15 +6.54 -1.00
Phillip Global Stars Fund Equity Global 20/7/2006 4.25 +26.60 +9.06 +3.34
- . Mixed Asset MYR Bal
Phillip AsiaPac Income Fund _Global 28/11/2006 719 -0.49 +7.52 +4.92
Phillip Focus China Fund Equity Greater China  19/5/2009 10.89 -16.41 +16.67 +9.12

Note: * denotes Shariah funds

Source: Lipper, PCM, 28 February 2025 PhillipCapital
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Disclaimer

The information contained herein does not constitute an offer, invitation or solicitation to invest in Phillip
Capital Management Sdn Bhd ("PCM") and Phillip Mutual Berhad (“PMB”). This presentation deck has been
reviewed and endorsed by the Executive Director (ED) of PCM on matter related to managed account and
general market outlook and/or PMB on matter related to unit trust funds. This presentation deck has not
been reviewed by the Securities Commission Malaysia (SC). No part of this document may be circulated or
reproduced without prior permission of PCM and/or PMB. Any investment product or service offered by PCM
and/or PMB is not obligations of, deposits in or guaranteed by PCM and/or PMB. Past performance is not
necessarily indicative of future returns. Investments are subject to investment risks, including the possible
loss of the principal amount invested. Investors should note that the value of the investment may rise as well
as decline. If investors are in any doubt about any feature or nature of the investment, they should consult
PCM and/or PMB to obtain further information including on the fees and charges involved before investing
or seek other professional advice for their specific investment needs or financial situations. This
presentation deck is prepared on the basis of publicly available information, internally developed data and
other sources believed to be reliable. Whilst we have taken all reasonable care to ensure that the information
contained in this publication is accurate, it does not guarantee the accuracy or completeness of this
publication. Any information, opinion and views contained herein are subject to change without notice. We
have not given any consideration to and have not made any investigation on your investment objectives,
financial situation or your particular needs. Accordingly, no warranty whatsoever is given and no liability
whatsoever is accepted for any loss arising whether directly or indirectly as a result of any persons acting on
such information and advice

For more information, please refer to www.phillipcapital.com.my
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